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With all the talk of a pending property slow down many clients are asking “Is buy-to-let still a good idea?”

My answer would be the same as during times of low interest rates and a more buoyant market – it depends on your individual circumstances.

Buy-to-let has often been touted as a good alternative to traditional pensions as property is solid whereas equities are volatile and subject to uncertainty.

That may be true when the economy is lees strong but on average, over a long period of time a good equity portfolio will always outperform property.

One of the downsides of direct investment property is the level of commitment required. Whereas a buy-to-let property may require funding a mortgage of £100,000 to make an existing £100,000 start “working” investment in the right equity portfolio requires no debt. 
Moreover with the flexibility of a WRAP, a portfolio can be adjusted to include more or less commercial property depending on risk adversity, time of life and prevailing economic conditions.
In many cases a mixed portfolio can be the best option with some equity, some property and some bonds.

If you are unsure about what to do, speak to a truly independent financial advisor who will help you to implement a strategy which is right for you.

Above all be ruled by your head and the hard cold numbers and not your heart.
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